
 

                                    
 

 Oscar Castillo  :  BROKER - REALTOR          (858) 775-1057          DRE# 01140298           www.OscarSellsHomes.com  
___________________________________________________________________________________________________________ 
 
 

Down Payments on a VA Loan 

 

One of the greatest advantages of choosing a VA home loan over a Conventional loan is that VA loans do not 
require a down payment.  The VA loan allows Veterans 100% financing without private mortgage 
insurance(PMI).  

You need to know that there is an upfront Funding Fee to initiate the VA loan. A funding fee must be paid to 
the Department of Veterans Affairs unless the individual is exempt from such a fee. Exemption would be if the 
Veteran has a service related injury and is receiving Military Disability Compensation.  The Department of 
Veterans Affairs allows veterans to finance the funding fee into their loan.  Allowing to finance the funding fee 
will in most cases speed up the eligible individuals home buying process by eliminating the need to save the 
money required for the fee.  

Individuals who are obtaining a VA loan and can afford to make a down payment may find it beneficial.  A 
down payment will reduce the cost of their upfront initial funding fee. Currently, the funding fee on zero down 
payment loans is 2.15%.  However, if a veteran is able to make a down payment of at least five percent, the 
funding fee can be reduced to 1.5%. Furthermore, a down payment of ten percent will reduce the funding fee 
to 1.25%.  

While the option of a zero down payment for a VA loan is a great benefit to qualifying individuals, those who 

are capable of producing a down payment may want to consider doing so in an effort to save even more 

money by reducing the cost of their funding fee. 
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