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                                         Any Bonds or assessments 

 
 
Bonds and assessments come in various forms and it can be said that they are applied and levied  
in various ways but ultimately it is the homeowner/taxpayer who pays for such taxation.  
 
Listed below are some of the more common and most recognizable bonds, special assessments 
and how they are levied on the taxpayer: 
 
(1) special Municipal Bond which can be used to fund a development project such as a convention 
center, public libraries, hospitals or bridges and their respective maintenance. The issuance of 
these bonds and interest owed to the bond lenders are secured by special taxes levied on the 
homeowners within the community benefiting from the particular bond-funded project. 
 
(2) Another common bond is the Mello-Roos.  They are a form of financing that can be used by 
cities, counties and special districts (such as school districts) to finance major improvements and 
services within the particular district or development. Mello-Roos districts may issue municipal 
bonds to finance development projects but it comes at a cost.  If you buy a home within a 
community or district that has Mello-Roos, you are responsible for the continued repayment of 
these bonds through a special tax. This is assessed annually and is based on the value of the 
properties within the beneficiary development/district and can be paid similar to that of property 
taxes.  Mello-Roos financed developments might include schools, roads, sewer drainage, libraries, 
police and fire protection services or ambulance services. 

Note : This type of financing is named after Henry Mello and Mike Roos of the California 

legislature, who sponsored legislation in 1982 to authorize this form of financing. 
 
The 3rd is a Special Assessment (more common in HOA developments). The overall costs are usually 
spread out evenly throughout the number of units within the particular development. Unlike a 
property tax, this assessment is usually a one-time charge, the special assessment is usually voted 
in by the HOA board of directors.  A special assessment can be looked upon as a "special benefit." 
…A special benefit means "a particular and distinct benefit over and above general benefits 
granted on real property located in the HOA development.  
 
 
 
                                                              (continued) 



 
 
 
(4) Another Special Assessment is in the form of a Bond.  It is issued to pay for example newer 
sidewalks or streets to be re-paved in a certain community or district.  Unfortunately an additional 
tax may or would be levied on homeowners in the area benefiting from this project.  Although the 
area homeowners will get newer streets, nicer walking paths and they will probably see the value 
of their property increase, but this comes at a price….their increase in property value usually 
means an increase in property taxes which in-turn will be used to pay the interest owed to the 
bondholders – this is interest owed by the municipality in which the taxpayer resides. 
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