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         Title insurance policy premiums 

Title insurance is protection against loss arising from problems connected to the title to your 

property. 

Before you purchased your home, the house and/or Condo may have gone through several 
ownership changes.  With title changing various times, there could be a “weak link” at any point in 
that “chain of title transfers” that could arise and cause a red flag to go up. For example, someone 
along the way of title changes may have forged a signature in transferring title. Or there may be 
unpaid real estate taxes or other liens.  
 
Title insurance covers the insured party (lender’s, owner’s and soon to be new owner) for any claims 
and legal fees that arise out of such potential title issues. 
 

You may ask – Does a mortgage insurance premium need to be paid for?  Yes - if you need a 
mortgage, because all mortgage Lenders require title insurance as a condition for your loan. Two 
types of policies for real property are available: an (1) Lender’s policy and a (2) owner’s policy. A 
lender’s policy insures that the lender’s security interest in the property and has priority over claims 
that others may have in your property. A lender’s policy does not protect you - As with mortgage 
insurance it protects the lender.  Similarly, the prior owner’s policy does not protect you either. But, 
if you want to protect yourself from claims by others against your new home, you will need a new 
owner’s policy. An owner’s policy insures the buyer for as long as he or she owns the property. 
This protection is limited to the value of the property. It is usually less expensive to purchase a 
lender’s policy and owner’s policy at the same time from the same title insurer.  It lasts until the 
loan is repaid.  
 
Either the buyer, seller or both is to pay the premium, which is a single-payment made upfront.  It 
is usually less expensive to purchase a lender’s policy and owner’s policy at the same time from 
the same title insurer.…in Southern California, the seller customarily pays the premium for title 
insurance. 
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