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What is a FHA 203K loan ? 

An FHA 203k loan differs from a conventional mortgage in that it is designed to provide added 

financing for renovations and repairs to a property instead of just financing the purchase of the 

property. 

An FHA 203k loan is basically the same as a regular FHA called a 203(b).. An FHA 203k loan permits 

homebuyers to finance repair/improvement money into their mortgage to repair, improve or upgrade 

their home.  

With this loan option, homebuyers can quickly and easily tap into cash to pay for property repairs or 

improvements identified by a home inspector, FHA appraiser or you the home buyer. Some items but 

not limited to are energy efficient improvements, replace of existing counter tops, appliances, floor 

coverings etc. 

This is a type of federally insured mortgage loan for individuals who want to completely rehabilitate or 

do necessary and urgent repairs of a damaged home that will become their primary residence. In 

addition to the funds to cover the purchase price of the house, the FHA 203(k) loan provides the 

money needed from small repairs to comprehensive rehabilitation projects.  

There are 2-types of FHA 203K Loans:  

(1) Standard/Rehab (minimum $5,000 up to 110% of the improved appraised value) 

(2) Streamline  (work is less than $35,000…up to 110% of the improved appraised value).  

Because the FHA 203k Rehab loan is more like a construction loan, the most common version is the 
FHA Streamline 203k Loan.  

Keep-in-mind that if you qualify for a normal FHA loan, you automatically qualify for an FHA 203k. 
There are no additional qualifications. 

This loan itself has a low down payment requirement and puts rehab projects within reach for 

individuals who otherwise could not afford these larger expenses.  

Supporters of this type of loan say it helps improve communities and broadens home ownership 

opportunities for individuals. 
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