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Mortgage Rates – VA Loans 

 

Rates change every day, and sometimes several times each day.  Know that the better the borrower’s credit 

score the lower the rate. 

VA loans rates offered to VA borrowers can often be lower than interest rates offered to the same borrowers 

for Conventional Loans 

How to be sure you get the best rate on a VA loan    

When you are getting a loan, generally you will have the option as to when you can "lock in" to a certain rate. 

Locking-in means you can freeze your rate and loan fees for a period of days while you are shopping for a 

home or are in escrow. Even if rates go up while you are waiting for your home to close, you will get the 

advantage of the lower interest rate and fees.  

To make sure you get the best rates you can shop Mortgage lenders and when you are comfortable with one, 

ask for a “Pre-Approval” letter. 

(1)If you qualify for a VA Loan, take advantage of the benefits the government has provided you. Some 
benefits include different qualification requirements which can get you a better rate. Plus, you save money 
each month by not having to pay mortgage insurance.  

(2)Make sure you work with a reputable lender who participates in the VA home loan program when obtaining 
your loan and use one that is an "Equal Opportunity Lender". 

(3)Since rates fluctuate all of the time, it is best to speak with a Loan specialist so you can begin the process of 

getting  “Pre-Approved”.  Once you are pre-approved you have the option of locking in at a rate that is the 

most beneficial for you. 

What will happen to the loan rates over the next few months? 

Unfortunately, no one can know for certain whether mortgage rates will rise or fall in a period of time.  Your 
banker and mortgage lender do not have any control over mortgage rates,  therefore they do not set the 
current rate you are charged.  

 

                                                                                 (continued) 



 

Most lenders sell their loans to FannieMae or FreddieMac, which in turn, offer and sell these loans into what is 
called the secondary market.  The secondary market is where mortgage investors purchase loans that lenders 
make. These securities and portfolios get sold to mutual funds, Wall Street firms, and other investors who 
trade them the same way they trade treasury securities and other bonds.  As a result of this “business model”, 
it is the investors who control and set mortgage interest rates. 

When economic news may indicate the economy is heating up too quickly, Fed rates go up to try to cool down 
the economy. Investors then demand higher rates from their lenders. The only way for lenders to sell their 
loans in this market is to increase their yields they offer investors. This drives rates higher. 

The same thing happens, but in the opposite direction, when it looks like the economy is slowing down. 
Investors start buying bonds because they figure the Fed will have to cut rates in the near future in order to 
help stimulate the economy. If investors wait, they'll end up with lower-yielding bonds. Since investor demand 
is very strong, the lenders who control loan supply can offer lower yields to their customers. This creates 
lower interest rates for consumers 

In general, mortgage interest rates depend upon the economic climate and also on the type of mortgage that 

is involved. 
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